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Introduction

Prices of basic commodities fell following the slight recovery of the value of
the Yemeni Rial. Prices decreased by 17%, a percentage lower than the
recovery of the Rial would permit.

The pressing question for Yemenis was: Why do commodity prices did not
fall to a level proportionate to the recovery of the Rial in the exchange
market, particularly as exchange rates fell almost by half (YER450 to US
dollar compared to YER800 to US dollar in October)? This question was
legitimate, particularly in view of the exceptional escalation of commodity
and service prices that went with the collapse of YER in October, allowing
vendors to fix prices of their goods at a high rate of YER 1000 to US dollar.
Fragility of state institutions, lack of competitiveness, unstable exchange
market are key causes of this slight and unconvincing decline for thousands
of Yemenis. Therefore, it requires government efforts in partnership with
the private sector and civil society so that such improvement may be reflect-
ed positively on people's lives.

The Yemen Economic Indicators Report, November 2018 monitors the most
important developments in commodity prices, exchange rate of riyals and
prices of oil derivatives. It summarizes the most important developments

of Yemeni economy and private sector.
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Food Prices ... Slight Improvement

According to data collected by SEMC, November 2018 witnessed a decline
in the prices of basic commodities (flour, sugar, rice, cooking oil and milk).
Basic commodity prices in the main governorates covered by the report
(Sana'a, Aden, Taiz, Hadhramout, Marib, and Hodeida) recorded an average
decline of 17% compared to October 208, while an average rise of 79% was
recorded compared to January 2015.
Taiz governorate recorded the highest decline in prices of basic commodi-
ties, compared to October 2018, with an average decline of 25%, followed
by Hodeida, Sana’a, Aden, Hadhramout and Marib which recorded an
average decrease of 21%, 17%, 15%, 14%, 11%, respectively.
Decrease in basic commodity prices in November is attributed to several
reasons, including:
- Recovery of the Yemeni Rial in the exchange market, which is considered
the most important factor.
- Introducing new lower prices by several businesses in response to the
recovery of the Rial.
- Control campaigns launched by offices of industry and trade which moni-
tored prices of basic food items and enforced disciplinary measures on
service providers who failed to comply with the new prices.

Infographic showing food prices in November 2018, compared to Octo-

ber 2018 and pre-crisis period (January 2015)
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Prices of Oil Derivatives... Marib recording the highest

Prices of oil derivatives (gasoline, diesel and cooking gas) in target governo-
rates (Sana'a, Taiz, Aden, Hodeida, Hadramout and Marib), recorded a rise
of 9% in November 2018, compared to October 2018, and 94% compared
to January 2015.

Marib witnessed the highest increase in prices of oil derivatives in Novem-
ber 2018, compared to October 2018, recording an average rise of 100%,
followed by Hodeida (8%). The other governorates witnessed a relative
decrease in prices of oil derivatives. Compared to October 2018, Hadh-
ramout recorded a decrease of 24%, followed by Taiz (16%), Aden (8%), and
finally the capital Sana'a (4%).

Infographic showing prices of oil derivatives in November 2018,
compared to October 2018 and January 2015

- compared to October 2018 - compared to january 2015

+134
+119 +118

+100

+83

+52

+8

-24
Sana’a | Aden | Taiz |Hudyadah |Mareb |Hadramout

November -2018




Exchange Rates ... Recovery of the Yemeni Rial

The Yemeni Rial witnessed a significant improvement against foreign curren-
cies. Rates of foreign currencies against the YER dropped significantly. Com-
pared to October 2018, the US dollar and Saudi Rial dropped by 39% each.
Average exchange rate stood at YER 450 to US dollar, compared to YER 740
to US dollar in October 2018.

In November 2018, the YER declined by 109% against the US dollar and
111% against the Saudi Arabian Riyal, compared to pre-crisis period (Janu-
ary 2015).

Infographic:

- compared to October 2018 - compared to january 2015
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The Humanitarian Situation

As the war continues for the four years, suffering of Yemenis increases in
view of declining humanitarian conditions. According to the World Bank,
40% of Yemeni households lost their main source of livelihood because of
the war, and poverty rate in the country rose to 80%.

According to international organizations, the humanitarian crisis in Yemen
is the worst in the world. Around 22.2 million people (about 75% of the
total population) are in need of humanitarian assistance, of whom 14
million are in dire need of humanitarian assistance. Moreover, 16 million
Yemenis need WASH assistance and 16.4 million people need health care.
As fighting continues, the number of displaced people is increasing day by
day, with more and more people suffering. Three million Yemenis, including
1 million children, are displaced people living in difficult humanitarian
conditions. Around 5.4 million Yemenis are in need of emergency shelter

and basic household items.

The Humanitarian Situation in Yemen
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Financing the Yemen Humanitarian Response Plan

International organizations have raised 2 billion and 370 million US dollars
to support the $2.95 billion Yemen humanitarian response plan. During the
period January-December 2018, international organizations secured fund-
ing covering approximately 80% of the aid required for the humanitarian
response plan in Yemen.

The figure below shows the volume of funding and the targeted sectors.

(as of 12 December 2018)

HUMANITARIAN RESPONSE PLAN 2018 - FUNDING STATUS

YEMEN:

TOTAL FUNDING INSIDE AND OUTSIDE YHRP

2.96en  2.378n  0.59% ? woasem  vire IEEEE
otal Funding

REQUIREMENTS FUNDED STILL NEEDED %80
- e — FUNDED
(‘s ] [ 5 ] (‘5 ] YHRP CONTRIBUTIONS BY DONOR (US$ milion)
(USD) (1) (USD) Saudi Arabia I 5336

United Arab Emirates I 466.5
United States of America NI 422.1
Kuwait I 222.7
United Kingdom I 126.1
Germany I 123.4

YEMEN HUMANITARIAN RESPONSE PLAN (YHRP 2018)

BY CLUSTTE"Hlon $) ECHO/European Commission Il 86.3
CERF Il 49.9
| | Japan I 48.6

Funded Unmet Total required

FoopsecURITYs .. NN . ., 0 o vy
AGRICULTURE
veay S+ T . o ooy

SHELTER/NFIs/CCCM"
REFUGEES &
MIGRANTS™

COORDINATION & . I YA - yv,4

SAFETY 2% 041249

MULTIPLE CLUSTERS . oy, - -
CLUSTER NOT YET
SPECIFIED . YA Y = =

Canada M 30.2
Netherlands M 27.3
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United Nations Population Fund 0.2
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Kuwait Fund™  0-1
Portugal 0.1
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Humanitarian Organizations Operating in Yemen

According to OCHA Report, 133 humanitarian organizations were operating
in Yemen as in October 2018, including 10 UN agencies, 31 INGOs and 92
domestic NGOs.

These organizations are distributed in the various governorates and cover
the various sectors.

The following figure shows the number of organizations in each governo-
rate (INFOGRAPHIC)
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Economic Developments in November 2018

CBY introduced new exchange rates reducing with a slight improvement of
the Yemeni Rial to cover bank credits of basic commodities financed by the
Saudi deposit. It also announces selling hard currency to patients seeking
treatment abroad, and fixing the exchange rate at YER 570 to US dollar as
of November 5,2018 compared to the previous rate of YER 585 to US dollar.

Prime Minister presides over a meeting of CBY and commercial banks oper-
ating in Aden. The meeting was attended by Chairman of the Economic
Committee, Hafez Mi’yad, and CBY Governor, Dr. Mohamed Zemam. Issues
covered in the meeting included CBY contributions in support of commer-
cial banks’ sale of hard currency to patients, and opening applications for
credit accounts by importers of foodstuffs from the Saudi deposit estimat-

ed at 2 billion dollars.

CBY discusses listing of Al-Hitar Exchange Company in the blacklist. Chair-
man of the Economic Committee, Hafez Mi’yad, stated that CBY discusses
the inclusion of Al-Hitar Exchange Company in the blacklist for suspected
speculation and manipulation of the Yemeni Rial, along with a number of

other exchange companies.

Prime Minister decrees the creation of the Higher Committee for the Gener-

al Budgets for the fiscal year 2019. The Macroeconomic Committee,

chaired by the Prime Minister, was set up. The committee is tasked with
preparing the general state budget and determining the indicative ceilings
at the central and local levels, independent and attached units, and special

funds.
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The foursome Economic Committee comprising Saudi Arabia, the UAE,
USA, Britain held a meeting to discuss measures to address the economic
and humanitarian situation in Yemen. The following outcomes were
announced:

1. Supporting the establishment of commercial facilities within the Interna-
tional Finance Corporation under CBY supervision.

2. Intensive support of UN Special Envoy's efforts on economic confi-
dence-building measures, as further economic deterioration is likely to
have implications for the political process.

3. Supporting the Yemeni government implementation of comprehensive
economic reforms, including payment of wages to civil servants in the

public sector according to the Yemeni government 2014 wage lists.

CBY introduced documentary credits for the importation of foodstuffs at
lower rates for the second time. CBY set the exchange rate for documentary
credits at YER548 to US dollar. In early November, CBY had introduced a
rate of YER570 to US dollar. On November 21, CBY again reduced the
exchange rate for documentary credits to importers of foodstuffs to 520
riyals to US dollar. On Nov. 29, CBY announced setting the exchange rate at
YER450 to US dollar and YER120 to a Saudi riyal.

On November 22, 2018, CBY Governor, Dr. M. Zemam, issued a decision
appointing Khalid Zakaria, CBY Deputy Governor for Branches Sector, as the

General Supervisor of Clearing at CBY and its branches.

Saudi Arabia and the United Arab Emirates announce a new initiative in
Yemen to support the humanitarian situation in the country. The initiative
included assigning an additional $500 million for humanitarian purposes in

Yemen. The new initiative aims to provide food to 10-12 million Yemenis.
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Private Sector Developments In November 2018

Governor of Hadramout awarded The Arab Yemeni Cement Company the
Hadramout Shield for its contributions in the social field and support of
cancer patients’ chemotherapy this year through the Hadramout Founda-
tion for Cancer Patients (AMAL). The company had donated a grant of

YER150 million and supported a number of medical centers.

The General Union of Yemeni Chambers of Commerce and Industry
condemns the direct targeting of the Red Sea Mills Company in Hodeida

during the battles that took place in the city of Hodeida.

Several shells were fired at the Modern Food Factory at Yamani Plant Com-

plex, killing and injuring a number of factory workers.

The Aden Chamber of Commerce and Industry held a meeting with Al-Saila
market merchants to discuss the latest developments of the case of Fathi
al-Hurawi, who was and killed by gunmen who tried to blackmail him. The
Chamber of Commerce demanded the Prime Minister to protect

merchants from financial extortion.

Prime Minister holds a meeting with the Chamber of Commerce and Indus-
try in Hadramout and a number of major merchants in Hadramout to
discuss the economic situation and ways of supplying businessmen with
hard currency. During the meeting, the Prime Minister praised the role

played by Hadramout businessmen in facing the economic crisis.

Ha’il Saeed Anam Group announced cutting down prices for a number of its
products after the recovery of the Yemeni Rial. Shammakh General Trading
Company and BMS Al-Mehdar and Co. also announced cutting down prices

of their products.
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